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Department of Justice
Office of Public Affairs
FOR IMMEDIATE RELEASE

Wednesday, May 29, 2013

French 0il and Gas Company, Total, S.A., Charged in the United States and France in
Connection with an International Bribery Scheme

Total, S.A., a French oil and gas company that trades on the
New York Stock Exchange, has agreed to pay a $245.2 million
monetary penalty to resolve charges related to violations of
the Foreign Corrupt Practices Act (FCPA) in connection with
illegal payments made through third parties to a government
official in Iran to obtain valuable oil and gas concessions,
announced Acting Assistant Attorney General Mythili Raman of
the Justice Department’s Criminal Division, and U.S. Attorney



.Neil H. MacBride for the Eastern of Virginia

As part of the agreed resolution, the department today filed a
criminal information in U.S. District Court for the Eastern
District of Virginia charging Total with one count of
conspiracy to violate the anti-bribery provisions of the FCPA,
one count of violating the internal controls provision of the
FCPA, and one count of violating the books and records
provision of the FCPA. The department and Total agreed to
resolve the charges by entering into a deferred prosecution
agreement for a term of three years. 1In addition to the
monetary penalty, Total also agreed to cooperate with the
department and foreign law enforcement to retain an
independent corporate compliance monitor for a period of three
years and to continue to implement an enhanced compliance
program and internal controls designed to prevent and detect

.FCPA violations

Also today, the U.S. Securities and Exchange Commission (SEC)
entered into a cease-and-desist order against Total in which
the company agreed to pay an additional $153 million 1in
disgorgement and prejudgment interest. Total also agreed with
the SEC to comply with certain undertakings regarding its FCPA
compliance program, including the retention of a compliance

.consultant

In addition, French enforcement authorities announced earlier
today that they had requested that Total, Total’s Chairman and
Chief Executive Officer, and two additional individuals be
referred to the Criminal Court for violations of French law,

.including France’s foreign bribery law

Today we announce the first coordinated action by French and“
U.S. law enforcement in a major foreign bribery case,” said
Acting Assistant Attorney General Raman. “Our two countries
are working more closely today than ever before to combat
corporate corruption, and Total, which bought business through
bribes, now faces the criminal consequences across two



" continents

The Eastern District of Virginia, through our strong”
partnership with the Criminal Division’s Fraud Section, 1is
committed to holding accountable those who violate the Foreign
Corrupt Practices Act,” said U.S. Attorney MacBride. “Today’s
deferred prosecution agreement, with both its punitive and
forward-looking compliance provisions, dovetails with our
goals of bringing violators to justice and preventing future

" .misconduct

According to the deferred prosecution agreement, in 1995 Total
sought to re-enter the Iranian oil and gas market by
attempting to obtain a contract with the National Iranian 0il
Company (NIOC) to develop the Sirri A and E oil and gas
fields. In May 1995, Total entered into negotiations with an
Iranian official who served as the chairman of an Iranian
state-owned and state-controlled engineering company. Total
subsequently entered into a purported consulting agreement
pursuant to which Total would corruptly make payments to an
intermediary designated by the Iranian official to secure NIOC
signing a development agreement with Total for the Sirri A and
E project, which NIOC did in July 1995. Over the next two-
and-a-half years, Total paid approximately $16 million 1in

.bribes under the purported consulting agreement

In 1997, Total sought to negotiate a contract with NIOC to
develop a portion of the South Pars gas field, the world’s
largest gas field. At the direction of the Iranian official,
Total and a second intermediary entered into another purported
consulting agreement that called for Total to make large
payments to the intermediary. In September 1997, Total
executed a contract with NIOC that granted it a 40 percent
interest in developing phases two and three of the South Pars
gas field. Over the next seven years, Total made unlawful
payments of approximately $44 million pursuant to the second

.purported consulting agreement



In sum, between 1995 and 2004, at the direction of the Iranian
official, Total corruptly made approximately $60 million in
bribe payments under the agreements for the purpose of
inducing the Iranian official to use his influence 1in
connection with Total’'s efforts to obtain and retain lucrative
oil rights in the Sirri A and E and South Pars oil and gas
fields. Total mischaracterized the unlawful payments as
“business development expenses” when they were, in fact,
bribes designed to corruptly influence a foreign official.
Further, Total failed to implement effective internal
accounting controls, permitting the consulting agreements’
true nature and true participants to be concealed and thereby
.failing to maintain accountability for assets

The case is being prosecuted by Trial Attorney Andrew Gentin
of the Criminal Division’s Fraud Section and Assistant U.S.
Attorney Charles Connolly of the U.S. Attorney’s Office for
the Eastern District of Virginia. Significant assistance was
provided by the Criminal Division’s Office of International
Affairs and by the SEC’s New York Regional Office. The
department also acknowledges and expresses 1its deep
appreciation for the cooperation and partnership of French law

.enforcement authorities

Additional information about the Justice Department’s FCPA
enforcement efforts can be found at
.Www.justice.gov/criminal/fraud/fcpa
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Total’s CEO Charged in Iran Probe

By PIERRE-ANTOINE SOUCHARD
The Associated Press


https://www.justice.gov/iso/opa/resources/1862013529103734480930.pdf
https://www.justice.gov/iso/opa/resources/1862013529103734480930.pdf

Thursday, March 22, 2007; 6:26 PM

PARIS — An investigating judge filed preliminary charges
Thursday against the chief executive of Total SA in a
corruption case linked to a 1997 contract with Iran, the

.company and judicial officials said

Preliminary charges were filed against Total Chief Executive
Christophe de Margerie for alleged abuse of company assets and
corruption of foreign agents, the judicial officials said.
They were not authorized to speak publicly about the case and

.provided information only on condition of anonymity

De Margerie, who replaced Thierry Desmarest as Total’s CEO in
mid-February, was released after two days of questioning in
the case. However, he is forbidden to meet with certain people
during the investigation, the officials said without

.elaborating

De Margerie is also targeted in an investigation into Total's
.activities in Iraq

French police are investigating whether Total paid bribes to
win a contract to develop the South Pars gas field in the
Persian Gulf along with other allegations of wrongdoing,
judicial officials have said. The contract was a joint venture
with the Russian company Gazprom and Malaysia’s Petronas, the

.officials said

In a statement, Total confirmed that preliminary charges were
filed against its CEO concerning an investigation “related to
the development of the South Pars project in Iran.” It said it
was confident the investigation would show “the absence of any

".illegal activities

Total noted that it had signed a contract in 1997 with the
National Iranian 0il Company for the project. It confirmed an
.earlier statement that no laws were broken at the time



Once again, the group expresses its full support for its“
employees and confirms that the agreements for the development
of the South Pars project were entered into in compliance with

.applicable law,” the Total statement said

The Total chief  who headed exploration and production of
Total predecessor TotalFina at the time of the Iran contract _
had been under questioning for hours by investigative
magistrate Philippe Courroye before preliminary charges were

.filed

.De Margerie was taken in for questioning Wednesday

Under French law, a decision to formally place someone under
judicial examination means that the investigative magistrate
has determined there is strong evidence to suggest he may have
been involved in a crime. It gives the magistrate, who has
sweeping powers of investigation, time to pursue a probe.
Based on his findings, the magistrate can then decide to send
the individual for trial, or he can conclude that no crime was

.committed and drop the investigation

Two other Total executives questioned in the case  Chief
Financial Officer Robert Castaigne and the company’s upstream
operations executive, Philippe Boisseau  were questioned
Wednesday and released with no charges filed, company
spokesman Paul Floren said. Total confirmed judicial
officials’ reports that two former Total employees had been

.questioned and released as well

The Paris prosecutor’s office opened an investigation in
December 2006 for alleged misuse of company assets between
1996 and 2000 and alleged corruption of foreign officials
between 2000 and 2003. The investigation began after Swiss
judicial officials investigating money laundering sent
documents to France, judicial officials said. In March 2006,
Swiss authorities had asked to search Total headquarters as

.part of their money laundering investigation



Total is suspected of having indirectly paid commissions into
two accounts of a Swiss citizen of Iranian origin acting as an
intermediary, according to judicial officials. Tens of
millions of dollars allegedly passed through the accounts
before ending up in an account of a Persian Gulf country, the

.officials said

Swiss judicial officials have blocked nearly 9.5 million Swiss
francs in the two accounts, the French judicial officials
.said

De Margerie is already being investigated in a French probe
into the scandal-ridden oil-for-food program in Iragq.
Preliminary charges were filed against him in October in that
case for alleged “complicity in the abuse of company assets”

".and “complicity in corrupting foreign officials
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